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BACKGROUND
The construction industry in

South Africa has a bleak outlook

for the future. This is evident from

declining activity as well as

productivity within the sector.

This article will highlight

contributing factors to this

decline as well as look to provide

possible solutions in the future. 
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Mfebe condemns the violence and

thuggery occurring on construction

sites and attributes this to business

forum involvement and lack of

intervention from the government.

This has negatively impacted

the industry, as it directly

causes skills migration and

depletion. The reason why

many of these companies are

losing faith in the South

African construction sector

can be attributed to cautious

investors, restrictive

legislation as well as

government inaction, which

may also be cited as a major

reason for the lack of faith of

contractors.

THE  DECL INE . . .

Following the steep increase in activity before the 2010 Fifa World

Cup, the construction industry in South Africa has seen

considerable decline. The cause of this can be contributed to

various factors. Many notable construction companies have been

closing their doors, or going into business rescue. From the

companies that have survived, many are seeking offshore ventures

and thus are not seeing the need to contribute to the South

African economy.



THE VIEWS...

From an internal perspective, South Africa has experienced a technical

recession of sorts in the 2018 financial year. Factors such as state capture

and corruption have contributed greatly to the 0.7% economic growth for

the 2018 year (Bulbulia, 2018). Pessimism is further induced by the

government not being able to deliver on state contracts. Contracts are slow

to be approved, and payment is not made fast enough for existing state

contracts. In addition to this, business forums are freely disrupting projects,

in order to have their demands met. 

 

SAFCEC (South African Forum of Civil Engineering) CEO Webster Mfebe

takes a dim view of the government and its support of the construction

industry, he has stated that the lack of new contracts and tightening of the

government’s purse has directly contributed to an ‘accelerated decline’

(Venter, 2019). Mfebe also believes that there is little being done by the

government to protect these construction sites, as many thugs are arrested,

however, they are soon released again. Mfebe condemns the violence and

thuggery occurring on construction sites and attributes this to business

forum involvement and lack of intervention from the government.



In summary, a variety of factors have contributed to the decline of the

construction industry within the country. These range from

government, to business forums, and to the general state of the

economy. However, through government intervention, it is fair to say

that the industry may be rescued and may once again flourish, as it did

prior to 2010. Solutions such as incentives being offered to contractors

for keeping their business in South Africa, and offering more

protection from business forums may go a long way to a prosperous

future for the industry.

Such government intervention will

also aid engineering consultancies.

Over the last few years, the decline of

government awarded contracts has

had a direct impact on consultancies.

This has resulted in these companies

having to retrench significant

numbers of staff, or to diversify into

other areas of work. Nankhoo

Engineers is one such company that

has experienced similar challenges,

but have managed to retain the

majority of their staff whilst seeking

non-government related contracts for

work.

THE SOLUTIONS...

The future outlook does not look too bright for the construction industry,

however the government has attempted to take some steps to try and remedy

the situation. They have promised that a purse will be opened for capital

projects that will aid development in the near and distant future.
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